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Firm Updates

1. Client-Only Email Address

• team@definefinancial.com

2. Bank Account & Contact Info Changes

• Update us as needed ☺

3. NEW Custom Retirement & Tax Planning Tool 

• eMoney, Holistiplan, Orion, Hidden Levers

• Excel Spreadsheets 
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Your Total Retirement System
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State of the Markets
The Jelly Bean Jar

JA CK  TR EY NO R’ S  I N V ES TM EN T CL A S S

850
Beans in the jar

871
The class’s average guess, about 2.5% off

N O T A  O N E- TI M E F L UK E

190 6 ·  LI VESTOCK  FA I R,  ENGLAND

About 800 people guessed an ox’s weight

Average guess: 1,197 lbs
Actual weight: 1,198 lbs

Off by 1 pound

200 7 ·  COLUM BI A BUSI NESS SCHOOL

Guesses ranged from 250 to 4,100

Class average: 1,151
Actual count: 1,116

Off by 3%

Sources: Jack L. Treynor, “Market Efficiency and the Bean Jar Experiment,” Financial Analysts Journal (May–June 1987). Francis Galton, “Vox Populi” and “The Ballot-Box,” Nature (March 1907). Michael J. Mauboussin, “Explaining the Wisdom of Crowds,” Legg Mason 
Capital Management (March 2007).
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State of the Markets
The World’s Biggest Jelly Bean Jar

THE CROWD

$1.1 trillion
Average value of stock traded worldwide 
each day in 2025

HARD TO OU T-GUESS

9 in 10+
Actively managed U.S. stock funds that fell 
short of their benchmark over 20 years
Fewer than 1 in 4 top-quarter funds stayed on 
top over the next five years

THE CA TCH

~15% off
Treynor’s class average after two “helpful” 
warnings about the jar
Crowds are wise when they ignore other opinions.

H O W W E  B U I L D Y O U R P O RTF O L I O

Own the whole jar
Thousands of companies across 
dozens of countries, at a low cost

1 Keep a war chest
Typically 2–5 years of living 
expenses in cash and high-quality 
bonds

2 Rebalance with discipline
Trim what’s run up and add to 
what’s fallen, without predicting

3

Sources: Dimensional Fund Advisors, Pursuing a Better Investment Experience (2026): world stock trading, 2025 daily average ( USD; Bloomberg data; funds excluded) and share of top-quartile US stock funds that stayed top quartile over 
the next five years, 2006–2025. S&P Dow Jones Indices, SPIVA U.S. Mid-Year 2026 (20 years ending 6/30/2026). Jack L. Treynor, Financial Analysts Journal (1987). Past performance is no guarantee of future results.
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State of the Markets

Source: YCharts, 1/1/26 – 3/30/26

1/1/26 – 3/30/26
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State of the Markets

Source: YCharts, 1/1/26 – 9/30/26

1/1/26 – 9/30/26

S&P 500
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State of the Markets
Define Retirement Model

DEFINE
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State of the Markets

Source: YCharts, Hypothetical 60% Stock / 40% Bond, 1/1/26 – 9/30/26

1/1/26 – 9/30/26

60% Stock / 
40% Bond
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Source: YCharts, Hypothetical 60% Stock / 40% Bond, 1/1/26 – 3/30/26

1/1/26 – 3/30/26
State of the Markets

S&P 500

60% Stock / 
40% Bond
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State of the Markets

Source: YCharts, Hypothetical 60% Stock / 40% Bond, 1/1/26 – 9/30/26

1/1/26 – 9/30/26
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State of the Markets

“Diversification always means having to say you’re sorry.” 
~ Dr. Brian Portnoy
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Interest Rates & Bonds

1. Keep prices stable (2% inflation target)

2. Support a healthy job market
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Interest Rates & Bonds

1. Higher borrowing costs

2. Higher yields on cash
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Interest Rates & Bonds

"If you'd fallen asleep 20 years 
ago and woke up today, you'd 
think nothing happened in the 
bond market the entire time.” 

~Cullen Roche
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Higher Duration. Bigger Price Swings.
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Define Retirement Model
Interest Rates & Bonds
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Interest Rates & Bonds

  www.youstaywealthy.com/243
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Interest Rates & Bonds

Takeaway:
• The role of bonds remains the same

• Rising rates have pressured bond prices in the short term 

• Bonds help fund retirement spending when stocks struggle 

• Shorter-duration bonds have held up better this year

• Reinvesting at higher yields improves future income
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Thank You!
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This presentation and any accompanying reports are provided for informational and educational purposes only. They are intended as a diagnostic tool to review your current financial situation and illustrate 
how accepted financial and estate planning principles may apply. The use of the words “plan” or “planning” does not imply that a specific recommendation has been made or that any particular strategy 
should be implemented. This presentation is not personal investment advice, nor is it legal, tax, or accounting advice. It is not an offer or solicitation to buy or sell any security or service. You should consult 
your own financial, tax, and legal advisors before acting on any information presented here. The information in this presentation is based on data and assumptions provided by you, sourced from third parties 
we believe to be reliable, or drawn from your custodial records. 

While we take significant care to ensure accuracy, errors can occur, and prices and figures are not guaranteed. This presentation may not reflect all of your holdings, transactions, costs, or proceeds, and may 
include assets not held at the custodian where your accounts reside. Only the statements you receive directly from your custodian(s) and investment companies should be considered official. Please compare 
this presentation against those statements and contact us with any discrepancies. Any projections, illustrations, or hypothetical returns shown are based on assumptions and are not guarantees. Actual 
results will differ — sometimes materially — from any projections presented. 

Past performance is not indicative of future results. No client or prospective client should assume that any investment, strategy, or product referenced (directly, or indirectly through any linked third-party 
content) will be profitable or match any historical performance shown. Investment returns shown may not reflect the deduction of advisory fees, commissions, surrender charges, transaction costs, or 
custodial charges. Where such charges apply, the actual return you experience will be lower than the figures presented. Historical performance for indexes and asset categories generally does not reflect any 
of these deductions. All investments involve risk, including the potential loss of principal. Different investments carry different degrees of risk, and diversification does not protect against loss in a declining 
market. No assurance can be given that any specific investment will be suitable or profitable for your portfolio. 

Your account(s) may or may not be covered by FDIC or SIPC, and these coverages apply only to certain assets and are subject to limitations. Direct coverage questions to the relevant asset provider or 
sponsor. Define Financial and its investment adviser representatives transact business only in states where they are properly registered or are excluded or exempted from registration requirements. We 
recommend reviewing your plan annually, or sooner if your personal or financial circumstances change materially. By reviewing this presentation, you acknowledge that you have read these disclosures, 
understand the limitations of the information presented, and understand that no calculations or projections of investment returns are guaranteed.

Additional disclosures and reports: https://www.definefinancial.com/firm-market-update/

https://www.definefinancial.com/firm-market-update/
https://www.definefinancial.com/firm-market-update/
https://www.definefinancial.com/firm-market-update/
https://www.definefinancial.com/firm-market-update/
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